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1. Introduction

Concerns have risen among ITU members over stagnated or decreasing contribution income of the Union despite ever-growing demands, and, furthermore, the Union’s financial stability. 
On the other hand, No. 468 of the Convention states that:

	CV 468
PP-98
PP-06
	1 1) The scale from which each Member State, subject to the

provisions of No. 468A below, and Sector Member, subject to the

provisions of No. 468B below, shall choose its class of contribution, in

conformity with the relevant provisions of Article 28 of the Constitution,

shall be as follows:

40 unit class 8 unit class

35 unit class 6 unit class

30 unit class 5 unit class

28 unit class 4 unit class

25 unit class 3 unit class

23 unit class 2 unit class

20 unit class 1 1/2 unit class

18 unit class 1 unit class

15 unit class 1/2 unit class

13 unit class 1/4 unit class

11 unit class 1/8 unit class

10 unit class 1/16 unit class


And No. 165 of the Constitution states that:

	165

PP-98
	5 When choosing its class of contribution, a Member State shall not

reduce it by more than two classes of contribution and the Council shall

indicate to it the manner in which the reduction shall be gradually implemented

over the period between plenipotentiary conferences.

However, under exceptional circumstances such as natural disasters

necessitating international aid programmes, the Plenipotentiary Conference

may authorize a greater reduction in the number of contributory

units when so requested by a Member State which has established that it

can no longer maintain its contribution at the class originally chosen.


In this regard Russia Federation has proposed during the 2009 session of Council to put to PP-10 the question of introducing an even scale of Member State contributions to ITU, in steps of one unit for contributions of one or more units and in steps of 0.1 units for contributions of less than one unit; and to consider the possibility of limiting any reduction in the number of contributory units to not more than 15% of the number of units chosen by the State, rounding down to the nearest lower number of units in the scale in order to make the budget process and the ITU budget itself more stable (C09/76). 
Given the contribution income accounts for the lion’s share of the total income, the financial hardship could be eased by narrowing down the current range of each class of contribution which could provide wider options for members when it comes to deciding the contribution units, and encourage them to raise it. This will also help ITU budget to be more stabilized by preventing members from sudden drop of their total amount of contribution units at one time, but make them to reduce it gradually which can be more predictable for ITU budgeting.  
2. Proposal

APT Member States whose names are listed above propose to maintain the current voluntary nature of contribution system of the Union, to review feasible alternatives including the expansion of options for member countries by amending No. 468 of the Convention to introduce narrowed down range of each class, and by amending No. 165 of Constitution to limit any reduction in the number of contributory units to not more than 15% of the number of units chosen by the State, rounding down to the nearest lower number of units in the scale.
ACP/XX/01

MOD
	CV 468
PP-98
PP-06
PP-10
	1 1) The scale from which each Member State, subject to the provisions of No. 468A below, and Sector Member, subject to the provisions of No. 468B below, shall choose its class of contribution, in conformity with the relevant provisions of Article 28 of the Constitution, shall be as follows:
40 unit class down to 




2 unit class
1 1/2 unit class

1 unit class

1/2 unit class

1/4 unit class

1/8 unit class

1/16 unit class 


ACP/XX/02

MOD
	CS 165

PP-98
PP-10
	5 When choosing its class of contribution, a Member State whose class is between 40 unit to [7] unit shall not reduce it by more than [15%], and a Member State whose class is less than [7] unit* shall not reduce it by more than two classes of contribution, and the Council shall indicate to it the manner in which the reduction shall be gradually implemented over the period between plenipotentiary conferences.

However, under exceptional circumstances such as natural disasters necessitating international aid programmes, the Plenipotentiary Conference may authorize a greater reduction in the number of contributory units when so requested by a Member State which has established that it can no longer maintain its contribution at the class originally chosen.


[*Editorial note: the level of unit and level of reduction needs to be determined.]







