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D fi iti  Of I t ti Definition Of Interconnection
 Why Interconnection Regulation is Necessary
 Levels of Interconnection Regulation
 High Level Interconnection Principlesg p
 Interconnect Imperatives? 
 Fundamental Costing Principles Fundamental Costing Principles
 Objectives Cluster
I R I I t ti  L i l ti  & R l ti I.R.I Interconnection Legislation & Regulation

 I.R.I Interconnection Obligations
 I.R.I Interconnection Prices
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 There are different explanation
 Last definition (GSR‐2010) Last definition (GSR 2010)

The physical connection of separate ICTp y p
networks to allow users of those
networks to communicate with each
thother.

Interconnection ensures interoperability
of services and increases end users’of services and increases end users
choice of network operators and service
providers.
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‘the set of legal rules, technical and operationalg , p
arrangements between network operators that
enable customers connected to one network toenable customers connected to one network to
communicate with customers of other network’
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N f t ’ fit Necessary for customers’ profits,

 Fundamental to the success of competition policy Fundamental to the success of competition policy,

 Significant differences in market power betweeng p
incumbents and new entrants,

C l t h i l l l d i i Complex technical, legal and economic issues
involved,

 Experience has shown that interconnection is the
stumbling block to effective competition and newg p
entrant entry
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 Providing regulatory guidelines 
in advance

 Transparency

 Non‐ discrimination

 Cost orientation charging

 Network Unbundling
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1.1. TransparencyTransparency: : 
““OpenOpen availabilityavailability ofof informationinformation usedused inin costcostOpenOpen availabilityavailability ofof informationinformation usedused inin costcost
derivationderivation inin orderorder toto allowallow comprehensioncomprehension ofof
thethe resultresult fromfrom thethe pointpoint ofof anan externalexternal analyst”analyst”thethe resultresult fromfrom thethe pointpoint ofof anan externalexternal analystanalyst

ThisThis principleprinciple isis criticalcritical forfor verificationverification ofof costcost andandThisThis principleprinciple isis criticalcritical forfor verificationverification ofof costcost andand
advancementadvancement ofof thethe processprocess ofof competitioncompetition..
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2.2. PracticabilityPracticability: : 
““thethe abilityability toto implementimplement aa costingcosting methodologymethodologythethe abilityability toto implementimplement aa costingcosting methodologymethodology
withwith reasonablereasonable demandsdemands beingbeing placedplaced onon datadata
availabilityavailability andand datadata processingprocessing inin orderorder toto keepkeepavailabilityavailability andand datadata processingprocessing inin orderorder toto keepkeep
thethe costingcosting exerciseexercise economical,economical, andand usefuluseful..””

TheThe complexitycomplexity ofof costcost modelsmodels mustmust taketake intointo
accountaccount thethe tradetrade offoff betweenbetween limitationslimitations inin availableavailableaccountaccount thethe tradetrade offoff betweenbetween limitationslimitations inin availableavailable
humanhuman resource,resource, timelinesstimeliness ofof information,information, costcost ofof
implementationimplementation ofof methodologymethodology andand inin‐‐househouseimplementationimplementation ofof methodologymethodology andand inin househouse
resourcesresources toto monitormonitor andand reviserevise methodologymethodology..

9



3.3. EfficiencyEfficiency: : 
““ThTh i ii i ff ff ff d id i““TheThe provisionprovision ofof forecastsforecasts ofof costcost reductionreduction
thatthat resultsresults fromfrom aa moremore efficientefficient combinationcombination
ofof resourcesresources..””

ThisThis isis thethe mostmost nebulousnebulous && cloudycloudy principleprinciple sincesince
therethere isis nono commoncommon barometerbarometer forfor stipulatingstipulatingtherethere isis nono commoncommon barometerbarometer forfor stipulatingstipulating
efficiencyefficiency.. EvenEven withinwithin thethe ITUITU modelsmodels differentdifferent
modelsmodels havehave differentdifferent benchmarksbenchmarks forfor measuringmeasuringmodelsmodels havehave differentdifferent benchmarksbenchmarks forfor measuringmeasuring
efficiencyefficiency..
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 Interconnection issues have been determined in
operator’s licenses.p

 There are some regulations about interconnection
prices in different areas (mobile fix) whichprices in different areas (mobile, fix) which
emphasizes on agreements between parties.
R l t th it i ki ti f Regulatory authority is working on preparation of
interconnection framework & instructions.

 At the moment, there is no difference between IP‐
based interconnection and circuit‐based
interconnection prices.
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1. Licensees have the right to interconnect the
licensed network to all other licensed publiclicensed network to all other licensed public
(fix/mobile) telecommunication networks.

2. Licensees have the obligation to allow theg
interconnection to the licensed network and
the licensees shall permit access to thethe licensees shall permit access to the
licensed network to any interested party.
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3. All licensees must use governmental
international gateways for initiatinginternational gateways for initiating
international interconnection . (monopoly)

4. At the moment, Telecommunication
Infrastructure Company (TIC) as a
governmental company, has the monopolygovernmental company, has the monopoly
for international interconnection.
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5. Access to the licensees’ networks are
provided pursuant to interconnectionprovided pursuant to interconnection
agreement to be entered into by the
lrelevant parties.

6. In case of dispute in this respect, either party
may take the matter to the Regulatorymay take the matter to the Regulatory
Authority for decision.

17



1. Interconnection prices shall be based on thep
relevant costs related to interconnection.

2. Interconnection prices
b d th t b t thare based on the agreement between the

between parties.
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3. In case of disagreement between licensees:
F   ti l i t ti  th  f ll i  t bl  a. For national interconnection, the following table 
shall be applied:

Originator Share Terminator Share

80% 20%

b For the international portion of the call  licensees 

80% 20%

b. For the international portion of the call, licensees 
will keep 10% of the public call price.
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